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Anti-corruption and Governance
Reform in China’s Strategic Industries:

Take the Coal System under Xi’s Era as an Example

Guai-Sheng Liou*

Abstract

Since taking office in 2012, Xi Jinping has launched massive
anti-corruption campaigns and economic reform to strengthen control over
the economic system. Among them, strategic industries are the main goal
of Xi’s anti-corruption campaigns. Some scholars believe that Xi’s
anti-corruption campaign is a power competition caused by factional
factors, and some believe that it is a solution to the problems of corruption
and insufficient governance. This article integrates the concepts of faction,
political control, and economic governance, and discusses Xi’s
anti-corruption and governance reforms in strategic industries.

The coal governance system in China is used as case studies to test
two hypotheses listed below. First, when Xi Jinping encountered difficulties
in effectively controlling a strategic industry, he would carry out
anti-corruption and governance reforms to reclaim control over it. Second,
the industrial characteristics of a strategic industry would condition Xi’s
governance reform measures. This paper proposes five indicators of a
strategic industry to test the two hypotheses: controlling capacity, industrial
characteristics, institutional reform measures, intensity of anti-corruption
measures, and variations in industrial outputs. Also, the paper adopts the

*M. A. in Political Science, National Sun Yat-sen University, Kaohsiung, Taiwan.
E-mail: chshca50660@gmail.com
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path dependence and process tracing as the main research methods. This
paper finds that Xi Jinping’s anti-corruption and governance reforms against
coal are indeed influenced by the three concepts of faction, political control,
and economic governance, which lead to specific anti-corruption and
governance reform methods.

Keywords: Anti-Corruption, Governance Reform, Factional Approach,
Political Control, Economic Governance
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